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DEPARTMENT  OF  HOUSING  AND 
URBAN  DEVELOPMENT 

Office  of  the  Assistant  Secretary  for 

Housing — Federal  Housing  Commissioner 

[Docket  No.  N-77-744] 

SECTION  202  LOANS  FOR  HOUSING  FOR 
THE  ELDERLY  OR  HANDICAPPED 

Invitation  for  Requests  fcr  Fund 
Reservations 

Notice  is  hereby  given,  pursuant  to 
Title  24,  Code  of  Federal  Regulations, 
Part  885  (see  41  FR  8314),  as  amended 
on  January  28,  1977  (see  42  FR  5568), 
that  the  Department  of  Housing  and 
Urban  Development  will  be  accepting 
Requests  for  Fund  Reservations  from 
eligible  Applicants  (see  Section  885.5 
for  the  definition  of  “Applicant'’  and 
other  terms  used  herein)  for  the  provi¬ 
sion  of  direct  loans  for  the  construction 
or  substantial  rehabilitation  of  Housing 
and  Related  Facilities  (as  defined)  for 
dwelling  use  by  Elderly  or  Handicapped 
Families  (as  defined)  under  the  provi¬ 
sions  of  Section  202  of  the  Housing  Act 
of  1959,  as  amended  by  the  Housing  and 
Community  Development  Act  of  1974 
and  the  Housing  Authorization  Act  of 
1976. 

All  requests  for  Section  202  Fund 
Reservations  by  eligible  Applicants  must 
be  filed  with  HUD  on  the  application 
Form  FHA  3128-EH,1  together  with  such 
attachments  and  additional  information 
as  are  required  by  such  form  and  Section 
885.210,  except  that  Exhibit  4  informa¬ 
tion  shall  be  submitted  even  though  the 
Applicant  and  Borrower  are  to  be  the 
same  entity.  Because  of  this  change,  the 
second  paragraph  of  Exhibit  4  is  not 
applicable.  Applicants  may  file  such  Re¬ 
quests  for  Section  202  Fund  Reserva¬ 
tions  with  the  Assistant  Secretary 
for  Housing — Federal  Housing  Commis¬ 
sioner,  Department  of  Housing  and 
Urban  Development,  Attention:  Corre¬ 
spondence  Unit,  Room  9108,  451  7th 
Street,  S.W.,  Washington,  DC.  20410,  at 
any  time  within  sixty  (60)  days  follow¬ 
ing  the  date  of  this  Invitation.  No  Re¬ 
quests  will  be  accepted  after  5:15  pun. 
on  May  31,  1977,  unless  said  final  date 
for  the  submission  of  Requests  for  Sec¬ 
tion  202  Fund  Reservations  is  extended 
by  the  Assistant  Secretary  by  publica¬ 
tion  of  an  extension  notice  in  the 
Federal  Register. 

Pursuant  to  §  885.205(b),  this  is  to 
serve  notice  that: 

( 1)  Under  this  Invitation  for  Requests 
for  Section  202  Fund  Reservations  no 
single  Applicant  shall  receive  a  reserva¬ 
tion  of  loan  funds  in  a  single  HUD  Re¬ 
gion  in  excess  of  that  necessary  to  fi¬ 
nance  the  construction  or  substantial  re¬ 
habilitation  of  three  hundred  (300)  units 
of  Housing  and  Related  Facilities: 

<2)  The  eligibility  requirements  for 
Applicants  shall  be  as  set  forth  in  Part 
885; 

(3)  Requests  for  Section  202  Fund 
Reservations  shall  include  the  informa¬ 
tion  called  for  in  §  885.210. 


.*  Form  filed  as  a  part  of  the  original. 
Copies  are  available  at  HUD.  Washington. 
D  C.,  Room  9276,  and  in  each  HUD  Regional, 
Area  and  Insuring  Office. 


•  4)  HUD  intends  to  make  contract 
authority  under  Section  8  of  the  United 
States  Housing  Act  of  1937,  as  amended 
by  the  Housing  and  Community  Devel¬ 
opment  Act  of  1974,  available  out  of  fu¬ 
ture  appropriations  for  successful  Ap¬ 
plicants. 

(5)  Section  202  fund  reservations  will 
be  distributed  among  successful  Appli¬ 
cants  in  accordance  with  the  require¬ 
ments  of  §  885.215  (Approval  of  Requests 
for  Fund  Reservations)  on  the  basis  of 
all  of  the  information  furnished  by  the 
Applicants  on  the  application  Form 
FHA-3128-EH  and  pursuant  to  §  885.210 
of  the  regulations. 

Pursuant  to  §  885.410(d),  this  is  to 
serve  further  notice  that  the  Assistant 
Secretary  has  established  one-half  of 
one-percent  (.5% ) ,  not  to  exceed  $10,000, 
of  the  total  HUD-approved  Section  202 
mortgage  amount  to  be  the  minimum 
capital  investment  for  Section  202  Bor¬ 
rowers.  This  requirement  applies  to  all 
Section  202  Borrowers  receiving  HUD 
Field  Office  approval  of  a  Request  for 
Section  202  Direct  Loan  Financing 
(under  the  provisions  of  §  885.400  et 
seq.)  as  a  result  of  this  Invitation.  Said 
minimum  capital  investment  shall  apply 
to  all  Section  202  projects  developed  as 
a  consequence  of  this  Invitation  and 
shall  remain  in  effect  unless  altered  by 
the  Assistant  Secretary  by  publication  in  • 
the  Federal  Register  of  a  revision  to  the 
minimum  capital  investment  require¬ 
ment.  Section  106(b)  funds,  pursuant 
to  Part  271,  may  not  be  used  to  sat¬ 
isfy  the  minimum  capital  investment 
requirement. 

Interested  Applicants  are  invited  to 
submit  Requests  for  Section  202  Fund 
Reservations  in  accordance  with  the 
above.  Additional  information  regarding 
the  Section  2ff2  Program  may  be  found 
in  Part  885:  the  requirements  for  the 
construction  or  substantial  rehabilita¬ 
tion  of  housing  for  lower  income  families 
under  the  Section  8  Housing  Assistance 
Payments  programs  are  found  in  Parts 
880  and  881. 

A  Finding  of  Inapplicability  of  Sec¬ 
tion  102(2) (c),  National  Environmental 
Policy  Act  of  1969,  has  been  made  in  con¬ 
nection  with  the  final  Section  202  Regu¬ 
lations,  Part  885,  in  accordance  with 
HUD  procedures  set  forth  in  HUD  Hand¬ 
book  1390.1  (38  FR  19182)  and  governs 
this  Notice.  A  copy  of  this  Finding  of  In¬ 
applicability  is  available  for  public  in¬ 
spection  during  regular  business  hours  in 
the  Office  of  the  Rules  Docket  Clerk, 
Room  10141,  Department  of  Housing  and 
Urban  Development,  451  7th  Street,  S.W., 
Washington,  D.C.  20410. 

Issued  at  Washington,  D.C.,  on 
March  29,  1977. 

(Sec.  202,  Housing  Act  of  1S59  (12  DS.C. 
170lq),  as  amended  by  Sec.  210,  Housing  and 
Community  Development  Act  of  1974;  Sec. 
7(d),  Department  of  Housing  and  Urban  De¬ 
velopment  Act  (42  U.S.C.  3535(d).) 

Lawrence  B.  Simons, 
Assistant  Secretary  for  Housing. 

Federal  Hou'sing  Commissioner. 

FR  Doc. 77 -9 798  Filed  3  31  -77;8:45  am] 


Office  of  the  Secretary 

[Docket  No.  N-77-743J 

SECTION  202  LOANS  FOR  HOUSING  FOR 
THE  ELDERLY  OR  HANDICAPPED 

Program  Availability,  Suspension  of  Cer¬ 
tain  Regulation  Provisions  and  Waiver 

of  Other  Regulation  Provisions  as  to 

Certain  Applicants 

The  Department  of  Housing  and 
Urban  Development  (HUD)  published 
on  January  31,  1977,  at  42  FR  5924  a 
proposed  rule  which  would  decentralize 
the  authority  for  approving  section  202 
Loans  to  HUD  Field  Offices,  partially 
consolidate  section  202  and  section  8  ap¬ 
plication  and  review  procedures  and  re¬ 
vise  the  criteria  to  be  used  in  making 
selections  among  eligible  Borrowers. 
These  changes  were  originally  intended 
to  be  applicable  to  section  202  loan  com¬ 
mitments  made  during  fiscal  year  1977. 
In  order  to  better  assure  that  section 
202  loan  funds  made  available  for  obli¬ 
gation  during  fiscal  year  1977  by  the 
Congress  will  be  obligated  before  the  end 
of  the  fiscal  year  and  thus  will  not  lapse. 
HUD  has  determined  to  follow  the  pro¬ 
cedures  prescribed  in  the  Final  Rule 
published  on  February  25,  1976  at  41  FR 
8314,  as  amended  on  January  28,  1977 
at  42  FR  5568,  for  section  202  loan  com¬ 
mitments  made  during  the  current  fiscal 
year.  The  Department  has  made  no  final 
decision  regarding  decentralizing  the 
sponsor  selection  process  for  subsequent 
fiscal  years.  Comments  received  as  a  re¬ 
sult  of  publishing  the  Proposed  Rule  on 
January  31,  1977,  are  being  studied  care¬ 
fully.  After  the  analysis  of  those  com¬ 
ments  is  complete,  a  Final  Rule  will  be 
published  to  be  effective  in  fiscal  year 
1978. 

Accordingly,  HUD  Central  Office  is  is¬ 
suing  an  Invitation  for  Requests  for 
Fund  Reservations  to  private  nonprofit 
corporations  and  nonprofit  consumer 
cooperatives  to  submit  Requests  for  sec¬ 
tion  202  Fund  Reservations  to  HUD 
Central  Office.  HUD  Central  Office  will 
reserve  funds  for  successful  Applicants 
which  will  assure  them  of  section  202  fi¬ 
nancing  for  use  in  a  designated  Region 
for  a  Project  to  be  developed  In  accord¬ 
ance  with  HUD  requirements. 

Generally,  the  same  requirements  and 
procedures  utilized  in  connection  with 
the  Invitation  for  and  approval  of  Re¬ 
quests  for  Fund  Reservations  pursuant 
to  the  Invitation  published  on  September 
24,  1975  (40  FR  43943),  for  the  fiscal 
year  1976  program,  will  be  followed  for 
the  fiscal  year  1877  program,  with  one 
important  exception.  Because  there  may 
not  be  sufficient  section  8  contract  au¬ 
thority  available  prior  to  the  end  of  the 
current  fiscal  year  for  allocation  to  sec¬ 
tion  202  projects  in  accordance  with  sec¬ 
tion  885.300  of  the  Final  Rule,  this  provi¬ 
sion  is  being  suspended  for  the  fiscal  year 
1977  program.  For  the  same  reasons,  the 
portion  of  section  885.205(b)  which  re¬ 
quires  an  Invitation  to  state  that  section 
8  contract  authority  will  be  set  aside  for 
successful  Applicants  and  section  885.215 
(b)  (3)  which  conditions  a  section  202 
fund  reservation  on  approval  of  the  proj- 


FEDERAl  REGISTER,  VOL.  42,  NO.  63 — FRIDAY,  APRIL  1,  1977 


NOTICES 


17717 


ect  for  section  8  assistance  likewise  are 
being  suspended  for  the  fiscal  year  1977 
program.  In  addition,  section  8  require¬ 
ments  under  Subpart  D  of  the  Final  Rule 
are  bing  waived  as  to  those  Borrowers 
who  have  not  been  provided  by  HUD  with 
a  commitment  of  section  8  contract  au¬ 
thority  at  the  time  of  the  specified  action. 
It  is  intended  that  section  8  Preliminary 
and  Final  Proposals  will  be  submitted 
and  processed  and  that  HUD  will  make 
available  and  the  Borrower  will  accept 
section  8  contract  authority  when  it  be¬ 
comes  available  for  a  section  202  project 
Accordingly,  55  885.2150X3) .  885.300, 
and  the  portion  of  5  885.205(b)  which 
specifies  that  section  8  contract  authority 
will  be  set  aside  for  successful  Applicants 
are  suspended  as  to  all  reservations  of 
section  202  loan  funds  made  subsequent 


to  September  30, 1976,  but  made  on  or  be¬ 
fore  September  30,  1977.  This  suspension 
does  not  apply  to  increases  in  fund  reser¬ 
vations  granted  during  fiscal  year  1977 
for  Applicants  which  received  section  202 
fund  reservations  in  fiscal  year  1976  or 
the  Transition  Quarter.  All  requirements 
with  respect  to  section  8  under  Subpart  D 
of  the  Final  Rule  are  waived  as  to  those 
Borrowers  who  have  not  been  provided 
by  HUD  with  a  commitment  of  section  8 
contract  authority  at  the  time  of  the 
specified  action. 

A  Finding  of  Inapplicability  of  section 
102(2)  (c).  National  Environmental 
Policy  Act  of  1969,  has  been  made  in  con¬ 
nection  with  the  final  section  202  Regu¬ 
lations,  Part  885,  in  accordance  with 
HUD  procedures  set  forth  In  HUD  Hand¬ 
book  1390.1  (38  FR  19182)  and  governs 


this  Notice.  A  copy  of  this  Finding  of  In¬ 
applicability  is  available  for  public  in¬ 
spection  during  regular  business  hours  in 
the  Office  of  the  Rules  Docket  Clerk, 
Room  10141,  Department  of  Housing  and 
Urban  Development,  451  7th  Street,  SW„ 
Washington,  D.C.  20410. 

Issued  at  Washington,  D.C.  on  March 
29.  1977. 

(Section  202,  Housing  Act  of  1959  (12  U.S.C. 
1701q),  as  amended  by  Section  210,  Housing 
and  Community  Development  Act  of  1974; 
Section  7(d),  Department  of  Housing  and 
Urban  Development  Act  (42  UJS.C.  3535(d) ) .) 

Patricia  Roberts  Harris, 

Secretary  of  Housing 
and  Urban  Development. 
[FR  Doc.77-9797  Filed  3-31-77;8:45  am] 
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